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 US equities rebounded on the back of upbeat economic data in the
US and positive corporate earnings. The DJIA closed at 29,102.51
(+3.00% WoW), while the S&P closed at 3,327.71 (3.17% WoW).

 Asian equities rose due to lifted sentiment in the middle of last week
as China's Central Bank slashed its key lending rate as well as its
reserve requirement ratio to support China's economy amidst worries
on the impact of coronoavirus. The MSCI APxJ closed at 547.17
(+2.82% WoW).

 European equities inched up amid optimism over developments in
US-China trade relations. Last Thursday, China announced that it will
cut tariffs on USD75 billion worth of US imports by half starting next
week. The MSCI Europe closed at 142.26 (3.25% WoW).

Global yields rose as investors turned cautiously optmistic over developments on the novel coronavirus issue last week. On the other
hand, oil prices have continued its downward trajectory due to weaker global demand, as it has been strongly impacted by the
coronavirus spread.
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 US Treasury yields recovered week-on-week as strong US data
releases during the week were able to offset the ongoing concerns
surrounding the coronavirus spread. Yields rose by 5.50 bps WoW on
average, with the 10Y closing at 1.5834%.

 German Bund yields similarly recovered as markets became cautiously
optimistic over the likelihood that the coronavirus issue might be close to
its peak. Yields rose by 4.30 bps WoW, with the 10Y rising by 4.80 bps
WoW to -0.390%.

 Japan Bond yields likewise rose, alongside global yields as investors
waited and closely observed developments on the coronavirus. Yields
rose by 1.27 bps WoW on average, with the 10Y note closing at -0.043%
(+2.90 bps WoW).

 Key events that transpired during the week:

 US non-farm payrolls came in at 225,000, much stronger than the prior
145,000 and expectations of 165,000.

 China Caixin Manufacturing PMI was at 51.5, slightly above previous and
expectations of 51.1 and 51.0, respectively

 Global oil prices continued to decline on the back of rising concerns
on weaker global demand as brought about by the Coronavirus
outbreak. Brent oil closed at USD 54.47 (-6.34% WoW) per barrel,
while WTI crude closed at USD 50.32 (-2.40% WoW) per barrel.
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 Local fixed income yields fell amid the BSP policy rate cut by 25
bps and growing concerns from the novel coronavirus which affected
investors' risk apetite. As of writing, there are 40,553 infection cases
and 909 deaths. On average, yields fell by 4.11 bps WoW which was
led by the long-end.

 Key events that happened during the week:
 The Philippine Statstics Authority released data which showed that

inflation rose to 2.9% YoY in January (in line with BPI AMTC
estimate). The increase in headline inflation was driven by the supply-
side shocks from the Taal eruption and price hikes for liquid
petroleum gas at the start of the month.

 The Bangko Sentral ng Pilipinas have cut policy rates by 25 bps to
3.75% which was in line with market expectations. The policy decision
was made due to stable inflation and to protect the economy from
downside risks.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange Index and the Philippine Peso recovered following rate cuts from the Central Bank of China and the
Bangko Sentral ng Pilipinas. Local fixed income yields fell following the BSP policy rate cut and rising concerns from the novel
coronavirus.
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 The Philippine Peso strengthened against the greenback amid
policy rate cuts from the Bangko Sentral ng Pilipinas and the
Central Bank of China. The USD/PHP pair ended at 50.755 (-
0.15% WoW).

 The Euro fell against the greenback as the US official ISM
manufacturing PMI jumped to 51.9 and services PMI was at
55.5, both surpassing market expectations. EUR/USD pair
closed at 1.0946 (-1.33% WoW).

 The PSEi recovered week-on-week amid easing concerns over the
novel coronavirus after the Central Bank of China cut its policy rate and
reserve requirement ratio. Moreover, the Bangko Sentral ng Pilipinas
also reduced its key interest rate during the week. The PSEi went up to
7,507.20 (+4.26% WoW)

 The top performer of the week was Manila Electric Company (PSE
Ticker: MER) which rose 12.81% WoW, as the biggest retailer of
electricity continue to extend its rally. This was followed by GT Capital
Holdings Inc. (PSE Ticker: GTCAP) which rose by 9.78%% WoW.
Meanwhile, Semirara Mining and Power Corporation (PSE Ticker:
SCC) was the laggard of the week, falling -5.45% WoW, amid regulatory
challenges. This was followed by San Miguel Corporation (PSE Ticker:
SMC) which fell -3.79%.

 Key events that transpired during the week:
 Enrique Razon secured 51% of voting rights in Manila Water Company,

the utility arm of Ayala Corp. (PSE Ticker: AC). The conglomerate
disclosed that Razon's Trident Water was granted proxy votes by
Philwater, giving the former a 51% stake in the company. This bumped
down Ayala's effective voting rights to 31.6%.

 Globe Telecom, Inc. (PSE ticker: GLO) posted Php22.3 billion
consolidated net earnings in 2019. This was driven by higher revenues
from its mobile data and broadband business. The company's core net
income grew 20% YoY to Php22.5 billion in 2019 from Php18.73 billion
in 2018.
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